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Abstract

Countries with strategic trade policy always fall into Prisoner’s Dilemma. This paper analyzes the
effect of initial values to the result of strategic trade policy using evolutionary game theories,
describes the evolutionary path of the trade parties and their welfare based on linear updated
subjective assessments. This paper analyzes the trade negotiation between European and the
United States using the framework of the model and the effect of WTO on the evolutionary path of
the partners.
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